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Forest and Pulp Sourcing Policy

Chung Hwa Pulp Corporation (CHP)’s pulp, paper and fibre purchases are from
natural raw material that comes from trees, plantations, forests and agricultural
residues. As a company invested in sustainability, we are committed to exploring and
demonstrating the responsible use and development of pulp, paper and printing that
safeguards the world’s forests.

Through this global policy, CHP commits to protect Ancient and Endangered Forests,
Peatlands, High Carbon Stock forests (HCS), High Conservation Value (HCV) areas
and ensure that our operations and procurement practices do not contribute to
deforestation. Core to this policy is also a commitment to support responsible forest
management, to reduce our land use and manufacturing related greenhouse gas
emissions and to recognize, respect and uphold the human rights of individuals,

communities and workers.

We will in practice:
I. Protect Biodiversity, Peatlands, HCS Forests, HCV Areas and Endangered
Forests.

i. CHP is committed to sourcing woodchip, pulp, paper and other raw materials
that do not originate from ancient and endangered forests , peatlands , High
Carbon Stock and other High Conservation Value areas . We will accomplish
this through a combination of our own sourcing commitments, supply chain and
corporate connections and as a stakeholder supporting lasting conservation

solutions.

ii.  Ensure the following in our raw material sourcing:

1. Assess our existing use of woodchip, pulp and paper and ensure that we
are not sourcing raw material and/or pulp from ancient and endangered
forests areas such as the Canadian and Russian Boreal; Coastal
Temperate Rainforests; tropical forests and peatlands of Indonesia, South
East Asia, the Amazon and Africa, or endangered species habitat.

2. Ensure the transparency and traceability of our own operations and
supply chains.

3. Immediately eliminate all fibre from ancient and endangered forests and
other controversial sources, including fibre, suppliers and affiliates linked
to:

3.1 Illegal activities or corruption.
3.2 Violations of the rights of indigenous peoples, local communities and

workers.
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3.3 The degradation or loss of ancient, intact, old growth, endangered or
High Conservation Value (HCV) forests and areas,

3.4 The degradation or loss of High Carbon Stock (HCS) forests.

3.5 The degradation or loss of tropical peatlands of any depth.

3.6 The deforestation and/or conversion of natural forests or peatlands to
Plantations.

3.7 Plantations established after 1994 through the conversion or
simplification of natural forests.

3.8 The use of genetically modified organisms (GMO).

iii. Maximize the use of responsible fibre from environmentally and socially
responsible forest management by sourcing maximized recycled paper for all
CHP operations where possible.

iv.  Ensure our non-wood pulp and paper manufacturing uses fiber sourced from
sustainable agricultural residue feed stocks and/or sustainable (proven
non-invasive on-purpose crops) and/or on-purpose crops that do not replace or
diminish production of food purpose crops. The usage and management
practices that contribute to the conservation of natural resources and in some

instances additional environmental protection.

v. Actively encourage our fiber supply chain to use environmentally responsible
practices as a means to ensure and improve the environmental qualities of the

products we manufacture.

vi. Ensure that our manufactured products do not originate from endangered
species habitat or endangered ecosystems. If we find that any of our feedstock
does contain fiber from such habitat, we will engage our suppliers to cease

operations in that area. We will otherwise cease to purchase fiber from these

areas.

vii. CHP’s non-wood sourcing manufacturing and processes are in keeping with the

other elements of this policy.

II. Certification
Obtain a leading agricultural residue certification endorsed by leading

environmental organizations in the field of sustainable agriculture where and

when applicable.
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I11.Recognize, respect and uphold human rights and the rights of communities
Respect and uphold the Universal Declaration of Human Rights , the UN Guiding
Principles on Business and Human Rights and the UN Declaration on the Rights
of Indigenous Peoples. We also acknowledge indigenous and local communities’
individual, customary and user rights to their territories, land, and resources, and

will request the same of its suppliers.

IV.Prevent and Reduce Greenhouse Gas Emissions

Recognizing the importance of forests and peatlands as carbon storehouses, we
will support initiatives that advance forest conservation and reduce the loss of
high carbon value forests, peatlands and high carbon stock forests. We will do so
by requiring our own operations, suppliers, supply chain partners and affiliated
business group companies to avoid harvest in these areas, and by giving
preference to those that use effective strategies to actively reduce their
greenhouse gas footprint by:

i. Adopt and implement significant Greenhouse Gas Emissions reduction targets
by measuring, reporting and reducing the company’s carbon footprint related to
its operations

ii. Reduce the carbon footprint related to land use by avoiding deforestation and,
where possible, through the protection and restoration of peatlands and HCS.

V. Grievance Mechanism
Develop in consultation with stakeholders, a grievance mechanism with clear and
effective procedures. The company will address all grievances consistently and in a

timely manner.

/
/
Kirk4‘[wang ARG
: ) 3 i Bt
Chairman & CEO = ;;_.:_:.,.’.,"f-
I Sk E s S 3E 1248
RN R IR FIR DBl 12F, 51, Sce.2,Ching Ching S.Rd., Taipei, Taiwan

Chung Hwa Pulp Corporation +886.2.23962998  www.chp.com.tw



